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News Backgrounder

Kennecott Minerals Company Greens Creek Mine (Alaska) Maintains
Outstanding Safety and Environmental Performance and
Regulatory Compliance

This News Backgrounder is provided by Kennecott Minerals Company as
information relative to immediate events focused on the company@® Eagle Project, a
proposed nickel/copper mining project located in Michigan® Upper Peninsula. In
operation, the Eagle Project will produce much needed nickel and copper critical to
the manufacture of many of sodety@ mog important products, including advanced
medical devices, gainless sedl, batteries and transportation and ae onautics
equipment. The project represents an investment of more than $100 million and is
estimated to result in 120- 140 drect, local and well-paying jobs and contribute
substantially to the region@ economy.

Background

The Yellow Dog Alliance has announced it will host a public forum tomorrow evening
(March 5) in Marquette, which will feature a speaker on the issue of “sulfide mining.” As
mentioned in a Mining Journal article about the forum, the speaker claims to have “...had
involvement with (Kennecott’s) the Greens Creek Mine in Juneau, Alaska.” The speaker,
David Chambers, is a renowned activist affiliated with anti-mine organizations often
called upon by grassroots groups to provide opposition strategy and tactics.

Kennecott Minerals Company is pleased to provide the following information about the
company’s Greens Creek Mine, which operates in full compliance and good standing
with all Alaska regulatory laws and standards and remains in good standing with the
Alaska Department of Environmental Conservation. We are also pleased to provide
contact information for Alaska regulatory officials and others who can speak
independently of Kennecott’s exemplary development, management and operational
performance at Greens Creek Mine. Kennecott takes seriously its environmental
management program at every mine site we develop and operate; our performance record
at Greens Creek is a positive reflection of that commitment and evidence of the high
standards by which the Eagle Project in Michigan will be undertaken.
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1.

The Greens Greek Mine in September 2004 was awarded the prestigious Sentinels
of Safety Award for the safest underground mine from the National Mining
Association. This award recognized Kennecott’s commitment to ensuring the
safety of mine workers and the company’s performance in this area.

In December 2004, the Greens Creek Mine was certified ISO 14001. ISO 14001
is the International Standards Organization, an organization that sets
environmental management standards for companies and organizations operating
in all countries of the world. ISO certification is considered one of highest
achievements any organization can strive toward and earn. In the case of Greens
Creek, ISO 14001 registration is particularly impressive and demonstrates
Kennecott’s continued focus on sound environmental management practices and
operating in good faith and conduct in mining communities.

The Greens Creek Mine recently applied for and obtained from the Alaska DEQ
permits to expand certain operations, including its “tailings management”
program. The issuance of the permit by Alaska DEC reflects Kennecott’s strict
compliance with all regulatory standards and safe management practices.

The Greens Creek Mine is held as a model example for the proper prevention and
control of ARD (acid rock drainage). A February 2000 independent report
commissioned by the U.S./Alaska Forest Service, U.S. EPA, U.S. Army Corps of
Engineers and State of Alaska regulators found “... ARD control factors at
Greens Creek are state-of-the-art and provide redundant protection of the
environment...” The review went on to say, "Greens Creek should be considered
a showcase mine for its efforts in management and control of ARD."

Mr. Chambers participated as a peer review expert on the report on behalf of local
activist groups, providing scant criticism of the report’s finding or Kennecott’s
environmental management practices at Greens Creek.

Opponents may attempt to paint Greens Creek Mine as a significant polluter using
U.S. EPA’s Toxic Release Inventory (TRI) data without context. Fact: Releases
reported by Kennecott under the TRI to U.S. EPA represent permitted and
controlled discharges in accordance with state and federal standards for
environmental safety. TRI reporting is a function of regulatory compliance, not
of polluter violations. Claims by opponents of noncompliance or polluter status
are blatantly untrue.

Kennecott Greens Creek Mining Company is a wholly owned subsidiary of Kennecott
Minerals Company located in Salt Lake City, Utah. Kennecott Minerals, in turn, is a
subsidiary of Rio Tinto, one of the world’s leading mining companies, located in London.
Kennecott Minerals owns and operates several base and precious metals mines in the
United States. All Rio Tinto subsidiary companies are committed to becoming 1SO 14001
certified.
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Attached for additional background are the following materials about Kennecott’s Greens
Creek Mine:

= Sentinels of Safety News Release

= [SO 14001 Certification News Release

The following contacts are provided for further reference concerning Greens Creek Mine:
= Bill Oelklaus, Environmental Manager, Kennecott Greens Creek Mining
Company
907-789-8170
=  www.greenscreek.com.
=  www.kennecottminerals.com.
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